MSC sees Pulau Indah smelting plant as game changer
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MALAYSIA Smeldng Carp Bhd (MSC) | mak-
Ing a stralegic bet an Its new Inlernatonal
smeldng plam In Pulau Indah near Klang,
Selangor.

Accurding 10 chlef executive officer Datuk
Pamrick Yong the Pulau indah facility repre-
sents a huge game changer for the global tin
mining and smelring group, which is also the

(TSL) furnace, the Pulau Indah fadtity will
see dignibeant improvement in reaction and
production rates.

He telis StarBiziWerk that “with this
upgrade. MSC aim to be & leader in the space
of Innovative extracuve lechnolagy for tin as
it will put us on the glabal map as one of the
mast modern and cost-efficient tin smelters
in the world.”

"We have staried small scale testng and
refinery works earlier this year and target to

Iing works there in the scc-

warld's tdrd largest tin metal i

“The new plunt Is an engincering feal for
MSC as we will be the firsr in the world to
comven & smetier, which was previousty
used [or smeting lead, for the purpases of
seneltdng rin,” he adds.

MSCs n1al Investment cost for the Pulau
Indah facility Is about RM130md, of which
RM50ml Is [or the plant purchase and
RMECmI) for the refurbishinent work.

“This ls cothpared ro huilding a brand new
plant. which would have cast around
RMZ50mil for the greup,” Yong poinm out.

Equipped with cutting-edge extractive
technolagy nusing the Top Submerged Lance

ond half of 2019".
"Initialty, MSC will cperate both its smelt-
ng plants in Buiterworth, Penang and Pulau
Indah, Klang in parallel untll the new smelt-
er reaches a stable and steady state, which is

expecied (0 be {n 2020." explains Yong,

As &n integraled tin producer, MSCs core
operations comprise hoth upstream and
downstrearn activities of the tin value chain
through the group's international dn smelt-
ing business, and local tin mining operations
under Ratunan Hydraulle Tin Sdn Bhd (RHTY
in Perak.

Despite a :haueagmx business climate in

2017, MSC remalned resilient and for the
first ime In ten years, reported a profitable
se1 of financial results for two consecutive
years.

“The current Onandal year FY2018 will be
imipacted by higher casts due ro the duplica-
don of operating expenses as MSC s nuaning
both plants In Butterworth and Pulau Indah
concuryently,

~However, we expect the groupy perfor-
mance to gradually improve as we phase out
preduction at the Butterworth smelter and
commence production i1 the Pulau Indah
plant,” adds Yong,

Having said that. tin prices have held up
well 30 [ar in 2018 ar an average price of
US$20,922 per lonne for the first six months
of 2018, acrording te Kuala Lumpur Tin
Market (FY2017: USS20.036 pev nnnek

Smemng operations

For the next few years, Yong says MSC will
focus on cansalidating the group's smelting
operations and executing Its rationalisation
measiires to opt cast and operati
efficiendes.

“As such, we ook {orwaed to the cample-
uon of the technalogy upgrade at the Pulau
indah Cacility.

*Once the new smelter at Puday Indah ix
hlly convnissioned, we expect 1o sce
Improvemen: in Lerms of aur ylelds, costs
and environmental impact.”

This will allow MSC 19 scalé up its produc-
1on capacity by 50% from 40,000 tonnes (o
60,000 tonnes per annum using oxygen
enrichment ul'pl:be fuel withaul incureing
additional capex.

The TSL furnace is also able to treat a larg-
er valume of feed maierials with tncreased
reaction cates. Thare will be imprevement in
cost ellicienciey with lower labour cosis.

“We also expect 10 Cut manpowst by 40%
a5 the TSI, furnace requlres a smaller nufn-
ber of personine] to manage the peocess. The
usage af narural gas as fuel will also drive
cost down o8 it is cheaper,” adds Yong.

In MSC intends to blish a
research and development cenire in Pulay
Indah for the study and anaiysis for new
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Yong: MSC's debt level has gone down

» FROM PAGE 3

downstream applications and usages of tin,

On analysts' growing concern over MSC's
increasing debt levels, he points out that the
increase in borrowings is due to the draw-
down of additional short-term trade facilities
for working capital purposes as well as the
commissioning of the Pulau Indah facility.

Yong further adds that “as at March 31 this
year, MSC's gearing level has improved to 1.4
tmes from 1.6 times as at Dec 31, 2017. Our
total borrowings has decreased hy 6.3% to
RM424 5mil due to lower utilisation of short
term financng facilities.

“We believe that the groups gearing of 1.4
times is still manageable and will be support-
ed by MSC's future prospects™.

Currently, MSC is exploring new tin mine
deposits within its mining leases to ensure
the sustainability of tin ore supply forsmelt-
ing operations.

TR A T T W
Yong: We believe that the group’s gearing of

1.4 times Is still manageable and will be sup-

ported by MSC's future prospects.

He notes that “We plan to increase the tn
ore intake from our own mines, instead of
acquiring from third partes to 30% from the
current 5%,

Starting last month, RHT had successfully
achieved an extra 6%-7% additional output
at the current site and expects this to further
increase by another 15%-20% over the next
few years by deploying additional equip-
ment to supplement the existing ones.

Positive tin demand

Moving farward, MSC expects demand for
tin to be positive on the back of new discov-
eries on tin applications in the semiconduc-
tor and battery markets.

A key grawth area is the usage of tin in
energy-related technologies, especially lithi-
um-jon batteries, which can increase the
energy storage capacity of the battery and
enable a faster charging rate.

Meanwhile, MSC also anticipate a shortfall

in tin ore supply as more governments
impose stricter environmental regulations.
*“This increase in demand and shortfall in
supply is expected to sustain and perhaps
even improve tin prices further.

"Sricter environmental regulations
remain a challenge for us as it leads to a con-
strain in giobal tin ore supply.

“However, we are continuously exploring
new tin ore mines to ensure a continuous
supply fer our smelter input.”

Another challenge is the volatile curvency
fluctuations. Although tin prices in the first
quarter of 2018 rose in US dollar tertns, tin
prices were actually iower in ringgit terms
due to the strengthening of the ringgit
against the ck.

“However, our exposure {s minimal as we
transact in US dollar for purchasing and sell-
ing, crearing a natural hedge. The residual
risks are managed by entering into forward
currency contracts to mitigate against the
cwrrency fluctuations,” adds Yong.
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